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Agenda

• Farm Bill Basic Overview
• Key Dates
• Major Changes from 2014 to 2018 
• Program Options

- Price Loss Coverage (PLC)

- Agriculture Risk Coverage-County (ARC-CO)

- Agriculture Risk Coverage-Individual (ARC-IC)
• Program Yield Update Opportunity
• Loan Rates Increasing
• Payment Limits and Eligibility
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1. Initial ARC/PLC election was for the 2019 and 2020 crop 
years

2. Annual election after that: 2021, 2022, & 2023

• Significantly more flexible

3. Modifications to ARC & PLC calculations

4. No Change in Base Acres

• Base acreage updates and reallocations were not 
offered in the 2018 Farm Bill

5. Yield Update Opportunity in 2020

• Good for PLC only – but recommended for all

6. Loan Rate Increases

7. Payment Limits Unchanged 

Basic Information
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US 2019 ARC/PLC Election Results

In Million Acres

Total 
US

Base Acres

US 
Corn 
Base

US 
Soybean

Base

US 
Wheat 
Base

PLC 177.0 72.0 7.6 59.0

ARC-CO 66.5 17.7 43.0 3.7

ARC-IC 9.8 5.6 3.3 .7

Total 253.3 95.3 53.9 63.4

Total 
US

Base Acres

US 
Corn 
Base

US 
Soybean

Base

US 
Wheat 
Base

PLC 70% 75% 14% 93%

ARC-CO 26% 19% 80% 6%

ARC-IC 4% 6% 6% 1%
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IL 2014 ARC/PLC Election Results

Total 
IL

Base Acres

IL 
Corn 
Base

IL 
Soybean

Base

IL 
Wheat 
Base

PLC 16.4% 2% 2.3% 35.2%

ARC-CO 83.6% 97.9% 97.6% 64.7%

ARC-IC 0% 0.2% 0.2% 0%
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March 15, 2021:

• ARC/PLC election deadline for 2021 crop year

• If an election is not submitted to FSA by March 15, 
that farm will automatically default to the previous 
election on that farm from the prior crop year

Enrollment, signing of the contract, is required each year

• If a producer has a multiyear contract and makes an 
election change for 2021, signing a new contract will 
be necessary

Key Dates
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1. PLC:

• Effective Reference Price; new price escalator 

2. ARC-CO:

• Protection and payments will now be calculated using 
the county the land is physically located in

• RMA yields rather than NASS survey yields

• Trend-Adjusted Yields will be used

• Effective Reference Price; new price escalator 

Major Changes from 2014 to 2018
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3. Ten Acre Rule:

• Farms can now be added together to meet the Ten 
Acre Rule

4. T-Yield: Plug yields are now 80% of county t-yield, 
rather than 70% in 2014 farm bill

5. Benchmark Revenue:

• Benchmark yield and prices used to construct county 
benchmark revenue will lag one year

• Since you are now allowed to change program 
election yearly, this change will allow you to know 
the ARC-CO guarantee when you make your election

Major Changes from 2014 to 2018
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Who Makes the ARC/PLC Decision

• All Producers on a farm must make a 
unanimous election of the ARC/PLC decision

Definition:

The term “producer” means an owner, operator, 
landlord, tenant, or sharecropper that shares in the risk 
of producing a crop and is entitled to share in the crop 
available for marketing from the farm or would have 
shared had the crop been produced

ARC/PLC Decision
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PLC: Target Price Program

• Payments occur when the crop year’s Effective Price is 
below the Effective Reference Price for that commodity

• Effective Price equals the higher of:
- Market Year Average Price (MYA); or the,
- Loan Rate for that crop

• MYA = average price received by producers during 12-
month marketing year for that crop 

- September 1 – August 31 for corn & beans
- June 1 – May 31 for wheat

Price Loss Coverage (PLC)
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Effective Reference Price
Greater of:
• 85% of 5-Year Olympic Moving Average of MYA prices; or,
• Reference Price in 2018 Farm Bill (same as 2014 FB)

- Corn: $3.70
- Soybeans: $8.40
- Wheat: $5.50

• Cannot exceed 115% of Reference Price (CAP)

• Addition of 85% of 5-year Olympic average:
- Allows effective reference price to go up if MYA average 

prices are higher than established reference prices; 
- Not likely to be come into play with current price levels

Price Loss Coverage (PLC)
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Effective Reference Prices for ARC & PLC
Crop Years 2019, 2020, and 2021

2019 2020 2021*

Corn
$3.70 $3.70 $3.70

Soybeans
$8.40 $8.40 $8.40

Wheat
$5.50 $5.50 $5.50

*Projected as of November 5, 2020
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• PLC payments, if any, 
- Will be paid on 85% of base acres
- Are not dependent on planting of the base crop
- Are not dependent of planting of a covered commodity
- Will be issued after the end of the crop year, but not before 

October 1 of the next year

• 2019 PLC Payment Rates-Final
- Corn: $.14/bu
- Soybeans: $0
- Wheat: $.92

• Reminder: PLC is the only option that allows eligibility to 
purchase Supplemental Coverage Option (SCO)

Price Loss Coverage (PLC) Payments
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ARC-CO - Changes
• A new Trend Adjustment will be used – similar to Trend 

Adjusted Yield option in crop insurance
- Should increase guarantees and thus increase the 

potential for payments and size of payments
• Will use the Effective Reference Price (the higher of reference 

price or 85% of the 5-year Olympic moving average price)
• Plug yields going from 70% to 80%
• ARC-CO payments will now be based on physical location of 

county, weighted if in more than one county
• Pilot program – USDA can subdivide up to 25 large counties for 

ARC-CO payment rates
• USDA will use more RMA crop insurance data for ARC-CO 

calculations

Agriculture Risk Coverage-County (ARC-CO)
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• County level revenue protection

• Benchmark revenue guarantee = 86% of:
- Yield = 5-year Olympic rolling average of Trend-

Adjusted county yield
- Price = Effective Reference Price
o Higher of 85% of 5-year Olympic rolling average of 

MYA or reference price (used to be loan rate)
o Up to 115% of Reference Price (Cap)

• Actual county revenue: 
- Final county yield, times
- MYA for that crop year

ARC-CO Refresher
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• Payment rate: Revenue Guarantee – Actual Revenue

• ARC-CO payments, if any, 
- Maximum payment = 10% of benchmark revenue
- Will be paid on 85% of base acres
- Are not dependent on planting of the base crop
- Are not dependent of planting of a covered commodity
- Will be issued after the end of the crop year, but not 

before October 1 of the next year

ARC-CO Refresher
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2019 ARC-CO Payments; IL counties

Corn
Non-Irrigated

Corn
Irrigated

Soybeans
Non-Irrigated

Soybeans
Irrigated

Wheat
Non-Irrigated

Wheat
Irrigated

# of Counties 
Receiving 
Payment 41 22 77 37 95 3

Average Cty
Payment

$11.22 $27.63 $24.55 $20.53 $31.81 $20.77

Largest Cty 
Payment

$60.30 $81.20 $65.35 $67.16 $45.68 $40.74

*Source: USDA/FSA
ARC-CO payments will be issued on 85% of base acres per FSA farm enrolled in ARC-CO for 2019
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2019 ARC-CO Payments; IL

*Source: USDA/FSA
ARC-CO payments will be issued on 85% of base acres per FSA farm enrolled in ARC-CO for 2019
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2019 ARC-CO Payments; IL

*Source: USDA/FSA

ARC-CO payments will be issued on 85% of base acres per FSA farm enrolled in ARC-CO for 2019
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2019 ARC-CO Payments; IL

*Source: USDA/FSA

ARC-CO payments will be issued on 85% of base acres per FSA farm enrolled in ARC-CO for 2019
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2019 ARC-CO Payments; IL

*Source: USDA/FSA

ARC-CO payments will be issued on 85% of base acres per FSA farm enrolled in ARC-CO for 2019
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• Whole farm level revenue protection
- Provides farm level revenue loss coverage, 

weighted to the producer’s share of the covered 
commodities planted, across ALL farms enrolled 
in ARC-IC in the state

- Must plant at least 1 covered commodity to be 
eligible that year

- Planted acres determine weighting in benchmark 
revenue

• Payment rate: 65% of base acres
- PLC and ARC-CO pay on 85% of base acres

ARC – Individual (ARC-IC)
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• ARC-IC applies to all base acres of all covered 
commodities on an ARC-IC farm

- It is not elected on a commodity-by-
commodity basis

• All payment entities on an FSA farm must elect to 
enroll in ARC-IC-must be unanimous

ARC – Individual (ARC-IC)
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• ARC-IC will make payments when a farm’s actual revenue falls 
below 86% of benchmark revenue

• Benchmark revenue equals sum of the 5-year Olympic average 
revenue/acre (farm yield x higher of US market year price or 
reference price) for each covered commodity weighted by 
current year acres planted to a covered commodity

• Actual revenue equals sum of each crops’ revenue (farm yield x 
MYA) weighted base of planted acres

• Maximum payment = 10% of benchmark revenue

ARC – Individual (ARC-IC)



C O U N T R Y  F i n a n c i a l     2 8
Our Vision: To Enrich Lives in the Communities We Serve

• Prevent plant acres are included in ARC-IC revenue calculations 
ONLY IF 100% of an ARC-IC farms initially reported covered 
commodities are approved as prevent plant

• ARC-IC will pay maximum payment (10% of benchmark revenue) 
if 100% of acres on FSA farm was prevent plant

• Only initially planted covered commodity and approved double 
crop acres are included in the revenue calculations

• Any subsequently planted crops are not included in the 
calculations

ARC – Individual (ARC-IC)
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1. Production is highly variable from year to year
• High variability increases the likelihood of ARC-IC 

payment, most likely when only one crop is grown 
on FSA farm

2. ARC-IC benchmark yield is significantly higher than 
ARC-CO benchmark yield and PLC farm payment yield

ARC-IC: When to Consider



C O U N T R Y  F i n a n c i a l     3 0
Our Vision: To Enrich Lives in the Communities We Serve

3. Fruits and vegetables or wild rice are planted on a FSA 
farm
• ARC-CO & PLC payments are reduced if F & V are 

planted
• Since ARC-IC only pays on 65% of base, it has 35% 

non-payment acres allowing more F & V to be 
planted

4. FSA farm had very low yields in 2019
5. FSA farm had 100% of acres Prevented Plant in 2019

ARC-IC: When to Consider
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Price Loss Coverage
• Fixed reference target price program
• Max payment rate: Effective Reference Price (ERP) – national loan rate
• Payments on 85% of a crop’s base acres
• Only option that will utilize updated payment yields
• Only option eligible for SCO

ARC–CO
• Revenue program: 5-year Olympic avg. of county yields & ERP
• Separate guarantee for each crop
• Guarantee = 86% of benchmark revenue
• Max payment = 10% of benchmark revenue
• Payments on 85% of crop’s base acres
• Not eligible for SCO

ARC–IC
• Revenue program: 5-year Olympic average of farm revenues
• Whole farm program for covered crops
• Max payment: 10% of benchmark revenue
• Payment on 65% of total base acres
• Not eligible for SCO

Summary of Choices
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Payment Limits 
• Remains $125,000 per person or per entity
• But now only ARC-CO and PLC payments count 

towards this limit
• In the past, Load Deficiency Payments (LDPs) and 

Marketing Loan Gains (MLGs) also counted towards 
the limit

Adjusted Gross Income (AGI) Limitation 
• Remains $900,000

Payment Limits, Eligibility
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FSA: 
• https://www.fsa.usda.gov/programs-and-

services/arcplc_program/index

Farmdoc: 
• ARC/PLC Tool:  https://fd-tools.ncsa.Illinois.edu/
• 2018 Farm Bill Tool (Excel spreadsheet) at:
https://farmdoc.illinois.edu/fast-tools/arc-co-plc-model

2018 Farm Bill Resources

https://www.fsa.usda.gov/programs-and-services/arcplc_program/index
https://fd-tools.ncsa.illinois.edu/
https://farmdoc.illinois.edu/fast-tools/arc-co-plc-model


Questions?

Subhead

Doug Yoder
Crop Agency Manager
COUNTRY Financial
217-377-1220 cell
doug.yoder@countryfinancial.com
Twitter: mdyoder4, #AgAtCOUNTRY

Crop insurance policies issued by COUNTRY Mutual Insurance Company®, Bloomington, IL, an 
equal opportunity provider. 
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